Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 DHAHRA 01069 231359Z 

43 

ACTION NEA-10 

INFO OCT-01 EUR-12 ISO-00 EB-07 /030W 

090910 

R231325Z AUG76 
FM AMCONSUL DHAHRAN 
TO SECSTATE WASHDC 4945 
USDOC WASHDC 
INFO AMEMBASSY JIDDA 
AMCONSUL HAMILTON 


LIMITED OFFICIAL USE DHAHRAN 1069 

E.O. 11652: N/A 
TAGS: BEXP.EWWT, SA 

SUBJECT: CANCELLATION OF CONTRACT TO OFFLOAD CEMENT OUTSIDE 
DAMMAM PORT 

REP: LONDON 13092, DHAHRAN 1025 

1. CONTENTS OF REP EMBTEL MOST HELPFUL. CONGEN HAS RECEIVED 
CONFIRMING EVIDENCE THAT OPFSHORE CONSTRUCTORS 

IS CANCELLING ITS CONTRACT WITH SAG. SAG CONTRACTING 

AGENCY, SAUDI GOVERNMENT RAILROAD ORGANIZATION (SGRO) MAKES IT 

QUITE CLEAR THAT IT ONLY WISHED OFFSHORE HAD LIVED UP TO TERMS OP CON 

TRACT IT SIGNED AND ANY CLAUSES BERMUDA COMPANY POUND RESTRICTIVE 
WERE SPELLED OUT IN ADVANCE OF CONTRACT SIGNING. 

2. COMMENT: ACTION ADDRESSEES MAY WISH TO DRAW TO 

ATTENTION OF APPROPRIATE US COMPANIES THAT SAG STILL KEENLY INTERESTE 
D 

IN ENGAGING COMPANY WHO CAN IMPROVE 
CEMENT DISCHARGE RATES IN 

DAMMAM HARBOR. ANY COMPANY THAT CAN PROVIDE SERVICES SIMILAR TO 
THOSE OFFSHORE HAD CONTRACTED TO PROVIDE WILL BE WELCOME CALLER 
ON SGRO. POST HAS ALREADY INFORMED LOCAL MANAGER OP SAN FRANCISCO 
COMPANY, CROWLEY MARITIME (WHICH IS ESTABLISHING JOINT VENTURE HERE T 
O 
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OPPORTUNITY. THUS FAR WE HEARD OF ONLY ONE COMPANY - A DUTCH 
COMPANY - THAT IS MAKING MOVE TO CAPTURE SGRO CONTRACT TO DISCHARGE 
CEMENT IN DAMMAM PORT. 

BUSHNELL 
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